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Halachic Status of ‘Paper Money’ and Checks

1)

The Gemara records a dispute between Rav Yochanan and Reish Lakish regarding the primary
‘kinyan’ for movable items; RY holds that they are acquired through payment, while RL holds
that the primary kinyan is mishicha. Most rule according to RY.

Real estate is certainly acquired through payment.

The Gemara tells us that currency has intrinsic value, while a proof of debt is only said to be a
proof to money but not money itself.

The question arises if our currency today has intrinsic value; after all, it no longer is backed up
by any silver, and seemingly is not even a document of debt.

The chasam sofer explains that the main criteria for establishing intrinsic value is whether it is
legal tender or not; meaning, does the law require one to accept it as payment.

The Chazon Ish also ruled that our currency today has the full halachic status of ‘money’ due to
the law of the land.

The question arises regarding checks. Perhaps they are money, or perhaps they are at least
documents of debt. Or something else.

According to the chasam sofer, checks cannot be considered money, because there is no law
requiring one to accept them.

Perhaps a custom can establish them as having the status of a kinyan, but that would need to be
verified that there is truly a custom.

10) Others point out that checks are not even a debt document, because it is merely a directive to

the bank to pay the funds, but not an actual obligatory note.

11) The poskim say that one would not fulfill their obligation to pay workers with a check, although

he would not be in violation either because he gave the worker the ability to collect. Rav Moshe
ruled that a check given before shmitta would not be cancelled because it is considered already
paid. It is not clear if he would consider the worker paid as well.



